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Revision of Part C of the Code – Phase 1 Restructuring  
ED Comment Analysis (Out of Scope Comments) 

 

 Respondent Summary of Comment 

Paragraph 200.5 A3 

1.  ACCA, 
ICAEW, ICAS 

The reference to public interest in paragraph 200.5 A3 should be consistent with its 
use in paragraph 260.7 A1.  It was noted that acceptance by the profession is 
different to the responsibility of an individual within that profession. It was also 
suggested that the direct link of public interest with professional accountants is not 
consistent with the discussion on the public interest in Section 100, which discusses 
the accountancy profession having a duty to act on the public interest, and 
individual professional accountants following the code. It was suggested that this 
would be a good opportunity to clarify in the Code what the professional 
accountant’s responsibilities are in relation to the public interest. One suggestion 
was along the lines of “all professional accountants have individual responsibility to 
uphold the fundamental ethics principles, regardless of what level they are in the 
organization, and must be ethical leaders”. 

Paragraph 200.5  A3 et al 

2.  IDW, SMPC The use of terms such as "expectations" and "encouraged" in application material 
including paragraphs 200.5 A3, 210.8 A3, 210.9 A1, 220.13 A2, 270.5 A1, 260.23 
A1, 260.27 A1 and 360.40 A1 may be perceived by some as requirements. 

Paragraph R210.5 

3.  ICAEW It was noted that paragraph R210.5 appears to suggest that circumstances creating 
a conflict of interest may only arise out of a specific ‘activity’. However, conflicts can 
also arise ‘passively’ over the course of a business relationship. The revised 
wording therefore changes the analysis of potential conflicts. 

The following table lists the comments from respondents to Structure ED-2 on the proposed restructured 
text relating to extant Part C that the Task Force has determined to be out of scope.  The Task Force liaised 
with the Structure and Safeguards Task Forces to come to this view and also considered whether the 
respondents’ suggestion changed the meaning of material in the extant Code.  

The list of out of scope matters has been referred to the Planning Committee for its consideration as part 
of its development of the draft IESBA Strategy and Work Plan consultation paper. 

Agenda Item 8-A is a mark-up of the proposed revisions to Part 2 in Structure ED-2. Agenda Item 8-B 
includes the list of comments raised by respondents and the Task Force’s responses.  
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Paragraph 210.8 A1 

4.  IDW, SMPC Paragraph 210.8 A1 uses the term “generally required”.  This term creates 
uncertainty about its authority and may be considered as a requirement to ensure 
enforceability followed by application guidance with respect to the form of consent. 

5.  MNP The word “generally” should be removed from paragraph 210.8 A1 because its use 
implies that disclosure of a conflict of interest and the safeguards applied is 
optional. It was suggested that it is in the client’s interests to disclose any actual or 
perceived conflicts of interest and how the professional accountant has managed 
such conflicts to accept or continue the professional service.  

Paragraphs R210.8 A3 and 270.5 A1 

6.  ICAS It was suggested that the timing of events should be added as part of the 
information to be documented in the proposed application material (e.g., 
paragraphs 210.8 A3 and 270.5 A1). 

Paragraph 210.10 A1 

7.  DTTL Suggested editorials for paragraph 210.10 A1: “Being subject to Preparing or 
presenting financial information as a result of undue pressure from others within 
the employing organization when preparing or presenting financial information;” 

8.  CPAC Paragraph 210.10 A1 may need more clarity or specificity as to what the reader is 
being referred to or what the reader should be looking for as relevant in the 
statement “Requirements and application material relevant to such threats is set 
out in Sections 220, 240 and 270.” It was noted that paragraphs 220.14 A1 and 
230.5 A1 provide more meaningful cross-references. 

Paragraph 220 

9.  UKFRC There should be an overarching principle for the preparation and presentation of 
information in Section 220 as part of a principle-based approach. 

Paragraph 220.4 A1 

10.  DTTL Suggested editorials for paragraph 220.4 A1: “Professional accountants at all levels 
in an employing organization are might be involved in the preparation and 
presentation of information both within and outside the organization”. 

Paragraphs 220.7 A1 and R220.8 

11.  APESB The use of the phrase “contractual or regulatory outcomes” in paragraphs 220.7 A1 
and R220.8 is limiting; instead, “commercial outcomes” should be used. 

Paragraph 220.7 A1 

12.  UKFRC Suggested revisions were made to paragraphs 220.7 A1 to include the situation 
where the preparation and presentation of information is unintentionally misleading 
in order to comply with the fundamental principle of professional competence and 
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due care: 

“The fundamental principle of professional competence and due care 
should apply in all regards and, therefore, for example, unintentionally 
preparing and presenting information that is misleading (including 
information that is inappropriately influential) should be as much of a 
concern as should preparing and presenting information that is not in 
accordance with a relevant reporting framework whether intentionally or 
unintentionally. In the second bullet point of paragraph 220.7.A1 it should 
be clearer that, to comply with the fundamental principle of competence 
and due care, a professional accountant should prepare and present 
information that is not misleading (i.e. it is more than just not intending to 
mislead).  

Further, the specific reference to ‘nor to influence contractual or regulatory 
outcomes inappropriately’ may appear to unnecessarily restrict the meaning of 
‘mislead’, which we believe should encompass intent to inappropriately influence 
outcomes. We recommend indicating that complying with the fundamental 
principles includes “preparing or presenting information that neither misleads nor is 
intended to mislead (including by inappropriately influencing regulatory, contractual 
or other outcomes based on the information)”. Similarly the third bullet point should 
be amended to “Not omitting information with the intention or effect of rendering the 
information misleading”.” 

Paragraph 220.8 A1 

13.  EYG The wordings in paragraph 220.8 A1 be revised by changing “… for example…” as 
the start of a sentence to improve readability.  

14.  APESB A number of suggested wording change to paragraph 220.8 A1: 

• Determining estimates, for example, determining preparing fair value 
estimates in order to a manner that will misrepresent profit or loss. 

• Selecting or changing an accounting policy or method among two or more 
alternatives permitted under the applicable financial reporting framework 
where the application of one alternative is doubtful, for example, selecting a 
policy for accounting for long-term contracts in order to misrepresent profit or 
loss.  

• Determining Influencing the timing of transactions, for example, timing the sale 
of an asset near the end of the fiscal year in order to mislead a manner that 
does not reflect the true financial position of the entity. 

• Determining the structuring of transactions in an inappropriate manner, for 
example, structuring financing transactions in order to misrepresent assets 
and liabilities or classification of cash flows.  

Selecting inappropriate disclosures, for example, omitting or obscuring information 
relating to financial or operating risk in order to mislead. 
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Paragraph R220.9 

15.  PwC The objective of paragraph R220.9 is not evident even when read in conjunction 
with the application material that follows and could benefit from further explanation.  

Paragraphs R220.9, 220.9 A1 and 220.9 A2 

16.  UKFRC Suggested clarification to guidance material in paragraphs R220.9, 220.9 A1 and 
A2 to support an overarching principle to ensure that the information, insofar as the 
professional accountant is able to influence it, is fair, balanced and understandable 
and can be trusted by the intended users given the intended purpose and context 
of its use. 

Paragraphs R220.10 and 220.10 A1 

17.   UKFRC The text in paragraphs R220.10 and 220.10 A1 suggests an active choice by a 
professional accountant to rely on the work of others when preparing and 
presenting information.  It would be more appropriate to refer to circumstances 
where the outcome of the professional accountant’s work is dependent on the 
involvement of others. 

18.  UKFRC Suggested change from “Factors to consider in determining whether reliance is 
reasonable include…” to “Factors to consider in exercising this judgment include…” 
in paragraph 220.10 A1 to better align with the use of “reasonable” in paragraph 
R220.10. 

19.  UKFRC More practical guidance be provided in paragraph 220.10 A1. 

Paragraph 220.11 A1 

20.  UKFRC It was suggested that guidance material to paragraph 220.11 A1 should more 
explicitly address considerations as to whether the professional accountant has 
reason to believe the information is intentionally misleading. 

21.  ICAEW, PwC Whether “consulting the policies and procedures” in paragraph 220.11 A1 is the 
appropriate action or whether they should be “applied” or “followed” instead. 

22.  ICAS Suggested revisions were made to paragraph 220.11 A1 to highlight that the 
situations with misleading information could involve either actual or suspected non-
compliance with the law. 

Paragraph R220.13 

23.  UKFRC Whether it is possible to be dissociated with misleading information in accordance 
with paragraph R220.13 even after a professional accountant were to resign from 
the organization. 

24.  EYG Consider adding a new example to illustrate how an accountant might comply with 
the requirement in paragraph R220.13 to refuse to be or remain associated with 
the information. 
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Paragraph 230.4 A2 

25.  PwC Add a bullet point explaining insufficient expertise in paragraph 230.4 A2. 

Paragraph R230.5 

26.  EYG, PwC Regarding paragraph R230.5, it was suggested that further explanation should be 
provided about to whom a professional accountant should be communicating the 
reasons to decline the performance of a duty.  

Paragraph 270.4(b) 

27.  PwC It seems more appropriate to replace the word “would” with “could” in paragraph 
270.4(b). 

Paragraph 270.44 A2 

28.  UKFRC  Whether the list of illustrative examples of pressure in paragraph 270.4 A2 is 
unnecessarily detailed and risk supporting a   rules based mind-set. 

Paragraph 270.4 A3 

29.  ICAS Whether in the first bullet of paragraph 270.4 A3 should be expanded to “individuals 
and or entities…” It was noted that this suggested change aligns with paragraph 
270.4 A6 which mentions “individual or entity exerting the pressure”. 

 


