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Part C – Phase I 
First Read of Restructured Close-off Document for Part C Phase 1  

 

How the Project Serves the Public Interest 

Over half of the world’s professional accountants are professional accountants in business (PAIBs) in 
the traditional sense – being accountants who do not work in public accounting practices. PAIBs are a 
very diverse constituency, and work as employees or consultants in commerce, industry, financial 
services, education, and the public and not-for-profit sectors. Many are in a position of strategic or 
functional leadership, or are otherwise well-placed to collaborate with colleagues in other disciplines to 
help their organizations toward long-term sustainable success.  

All organizations require relevant and reliable information in order to conduct their affairs. In addition, 
interested external parties (such as investors, suppliers, customers, creditors and government 
agencies) require relevant and reliable information to assess an organization's situation, to ensure 
accountability to them or for them to make decisions about the organization. It is also in the public 
interest that PAIBs who are responsible for the preparation of such information do so honestly, and that 
the information they present is not false, misleading, or prepared or presented recklessly or negligently.   

Enabling PAIBs to deal with inappropriate pressure on them, with respect to the presentation of 
information, will contribute to the public interest because such pressure may lead to the breach of the 
fundamental principles including undermining the quality of financial and other information on which 
users rely. 

1. At the November/December 2015 meeting, the Board approved a close-off document for Phase 1 of 
the project under the format and drafting conventions of the extant Code.1  

2. The December 2015 IESBA Update, Restructuring the Code of Ethics for Professional Accountants 
noted that the Part C Task Force would present a draft of the restructured text of Part C Phase 1 for 
preliminary consideration at the Board’s March 2016 meeting. It is planned that this proposed 
restructured text will be included in the second Structure of the Code exposure draft anticipated for 
issuance by Q4 2016. 

3. The Explanatory Memorandum to the proposed restructured Code notes that in response to feedback 
from respondents on the November 2014 Consultation Paper, the order of Parts B and Part C of the 
extant Code were reversed in the ED. Accordingly, “Part C” has been retitled to be proposed “Part 
B”.  

4. The Task Force liaised with members of the Structure Task Force in preparing the text of draft 
proposed restructured Part B. In addition, as noted at Agenda Item 6, text shaded in gray in Agenda 
Item 7-B and 7-C may be subject to conforming amendments resulting from the work of the 
Safeguards Task Force.  

                                                           
1  Phase I involves a review of Sections 300, Introduction; 310, Conflicts of Interest; 320, Preparation and Reporting of 

Information; 330, Acting with Sufficient Expertise and 340, Financial Interests of the extant Code.  

  

http://www.ifac.org/system/files/publications/files/IESBA-Update-Restructuring-Code-Ethics-Professional-Accountants.pdf


Review of Part C of the Code 
IESBA Meeting (March 2016) 

Agenda Item 7-A 
Page 2 of 2 

Matter for IESBA Consideration  

1. IESBA members are asked for their views on the proposed restructured text in Agenda Items 
7-B.  

2. IESBA members are also asked for their views on the specific questions addressing specific 
matters in the column entitled “Comments” in Agenda Item 7-C. 

 


