
 IESBA Meeting (March 2016) Agenda Item 
    3-A 
 

   
Prepared by: Elizabeth Higgs (February 2016) Page 1 of 3 
 

Structure of the Code—Issues and Task Force Proposals 

How the Project Serves the Public Interest 

Through the development of a restructured Code, the project serves the public interest by: 

 Enhancing understandability of the Code, thereby facilitating compliance and enforcement; and 

 Improving the usability of the Code, thereby facilitating adoption, effective implementation and 

consistent application. 

 

How this Paper is Organized 

This paper addresses the following topics: 

I. Background  

II. Draft Restructured Code Phase 2 

III. Other Matters 

I. Background 

Publication of the Exposure Draft 

1. On December 19, 2015 the exposure draft (ED) Improving the Structure of the Code of Ethics for 

Professional Accountants - Phase 1 was published on the IESBA website together with an IESBA 

Update, Restructuring the Code of Ethics for Professional Accountants (the December 2015 IESBA 

Update) informing stakeholders of the current status of the Structure of the Code project and the 

future coordination plan.1 The comment period closes on April 18, 2016. 

II. Draft Restructured Code Phase 2 

C1 – Section 800 (290.500) – Reports that Include a Restriction on Use and Distribution 

2. Section 800 was distributed in advance of the December 2015 Board meeting but consideration of it 

was deferred. Agenda Item 3-B includes the Task Force’s further revisions to its December 2015 

draft of the restructured Section 800. Those revisions incorporate the restructured format and drafting 

conventions that formed part of the ED. The extant Code Section 290.500 has been compared to the 

restructured Code Section 800 in a mapping table included at Agenda Item 3-C. 

Section 900 (291) – Independence – Other Assurance Engagements 

3. At its February 2016 meeting the Task Force considered the restructured Section 900 (extant Code 

Section 291) text. In reviewing the text the Task Force noted that the text had not been updated to 

include the approach adopted in the International Auditing and Assurance Standards Board’s 

                                                           
1  There were a number of suggestions made by some Board members to further refine the text of the proposed restructured 

Code during the December 2015 IESBA meeting. The IESBA agreed, and the Structure Task Force plans to incorporate these 

refinements in conjunction with its work to consider revisions in response to the feedback on the ED.  

http://www.ifac.org/publications-resources/exposure-draft-improving-structure-code-ethics-professional-accountants-phase
http://www.ifac.org/publications-resources/exposure-draft-improving-structure-code-ethics-professional-accountants-phase
http://www.ifac.org/system/files/publications/files/IESBA-Update-Restructuring-Code-Ethics-Professional-Accountants.pdf


Structure of the Code – Issues and Task Force Proposals 

IESBA Meeting (March 2016) 

 

Agenda Item 3-A 

Page 2 of 3 
 

International Standard on Assurance Engagements (ISAEs), and in particular ISAE 3000 (Revised).2 

Staff is seeking input from the IAASB on this issue.  

Liaison with Other Task Forces 

4. The Structure Task Force has liaised with the Chairs and Staff of the other Task Forces for the 

IESBA’s Long Association, NOCLAR, Part C, and Safeguards projects. Those Task Forces are 

undertaking the restructuring and mapping of their own project text with direction from the Structure 

Task Force. The Structure Task Force, which has overall responsibility for restructuring, has provided 

input to enable a coordinated and consistent restructuring of draft material and has discussed issues 

raised as appropriate. The Structure Task Force will continue to provide input and oversight as 

drafting proceeds. The restructured texts of Long Association, NOCLAR and Part C will be combined 

in one ED, Improving the Structure of the Code of Ethics for Professional Accountants - Phase 2. The 

restructured text of Safeguards will be reflected in another ED, Proposed Revisions to Safeguards in 

the Code – Phase 2. 

5. The Structure Task Force has continued to refine the Drafting Guidelines to address issues raised 

by the other Task Forces as well as issues it has considered itself. The drafting guidelines are 

included at Agenda Item 3-D. 

Matter for Consideration 

1. Do IESBA members have any comments on the approach to Phase 2 of the restructuring? 

III. Other Matters 

Responsibility for Auditor Independence 

6. The Chair and staff have continued their liaison with staff of the IAASB with regard to the matter of 

responsibility for auditor independence in the Code. The IAASB has recently released its Invitation 

to Comment (ITC), Enhancing Audit Quality in the Public Interest with a comment period closing on 

May 16, 2016. Among other things, the ITC is seeking input on the issue of responsibility for auditor 

independence. The Structure Task Force is planning to liaise with the IAASB and is seeking to be 

informed on feedback from respondents to the ITC.  

7. Also, the IAASB’s Quality Control Working Group is planning to seek IAASB approval for a project 

proposal in Q4 2016. The liaison will continue during the coming months. 

Matters for Board Attention 

8. The Task Force plans to continue to maintain a list of significant matters that warrant Board attention 

that go beyond the scope of the Structure project. Those matters will be communicated to the Board 

before the Task Force completes its work.  

The Electronic Code 

9. In its restructuring of the extant Code the Structure Task Force is continuing to give further thought 

to the development of a fully interactive Electronic Code. The Task Force plans to update the IESBA 

on the outcome of its discussions at future IESBA meetings.  

                                                           
2  ISAE 3000 (Revised), Assurance Engagements Other than Audits or Reviews of Historical Financial Information 

http://www.ifac.org/publications-resources/invitation-comment-enhancing-audit-quality-public-interest
http://www.ifac.org/publications-resources/invitation-comment-enhancing-audit-quality-public-interest
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Timetable  

10. The Task Force and the IESBA Planning Committee remain mindful of the need for appropriate 

alignment of the timing of issuance of the two planned Structure EDs in relation to the timing for 

finalization and release of other IESBA projects currently in progress.  

11. The proposed timeline in the December 2015 IESBA Update takes into account the expected 

approval dates for various sections of the Code which are currently under revision or development. 

This includes the Safeguards project. As noted above, the December 2015 IESBA Update was 

published with the ED and the Structure Task Force is working with the other Task Forces to facilitate 

the timely issuance of a second phase Structure ED in accordance with the planned timetable. This 

is consistent with the direction previously agreed to by the Board. 

Matter for Consideration 

2. Do IESBA members have any comments on the topics included within Section III – Other Matters 

of this paper? 

 


